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TAGS: ECON. LA 

SUBJECT: WEEKLY ECONOMIC SITUATION REPORT 

1. USAID COST OF LIVING INDEX SHOWED LITTLE CHANGE 
DURING PAST WEEK, AND STOOD AT 30 PERCENT ABOVE THE 
END OF 1973. FOREIGN EXCHANGE DEMAND CONTINUED FAIRLY 
HEAVY, AND LEGAL MARKET SALES FOR THE WEEK EXCEEDED 
$1 MILLION. WITH BANKS AND MANY SHOPS CLOSED FOR 
SEVERAL DAYS ON ACCOUNT OF LAO NEW YEAR CELEBRATIONS 
(WATER FESTIVAL) AND BUSINESS ACTIVITY GENERALLY IN 
LOW GEAR, THERE HAS BEEN LITTLE INDICATION SO FAR AS 

TO REACTION OF BUSINESS COMMUNITY TO FORMATION OF PGNU. 

2. THE RLG SIGNED A LOAN AGREEMENT APRIL 12 WITH THE 
FEDERAL REPUBLIC OF GERMANY UNDER WHICH THE FRG WILL 
PROVIDE DM 10 MILLION FOR NAM NGUM II AND DM 10 MILLION 
TO THE LAO DEVELOPMENT BANK FOR LOANS TO THE 
AGRICULTURAL AND TIMBER SECTORS. TERMS OF THE AGREE- 
MENT INCLUDE 0.75 PERCENT INTEREST, A 50 YEAR 
REPAYMENT SCHEDULE, AND A 10 YEAR GRACE PERIOD. 
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3. DECONTROL FOLLOWING 4/17/75. 
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